MINUTES OF A REGULAR MEETING OF THE COMMISSIONERS

OF THE

CITY OF ROANOKE REDEVELOPMENT AND HOUSING AUTHORITY

The Commissioners of the City of Roanoke Redevelopment and Housing
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Authority met for a regular session on Monday, June 28, 2010, in the offices of the City

of Roanoke Redevelopment and Housing Authority, 2624 Salem Turnpike, NW, in the

City of Roanoke, Virginia.

CALL TO ORDER — ROLL CALL

Chairman Karnes called the meeting to order at 3:02 p.m. and declared that a

quorum was present.

PRESENT:

ABSENT:

OFFICER PRESENT:

ALSO PRESENT:

REPORTS

1. Financial Report

Commissioners Boitnott, Butler, Garner, Karnes,
Miller, Smith

Commissioner Burruss
Glenda Edwards, Secretary-Treasurer

Cathy Wells, VP of Human Resources and
Administration; Earl Saunders, VP of Real Estate
Management; Jackie Austin, VP of Finance/CFO;
Helen Shampine, HCV Director; Joel Shank, Capital
Improvements Director; Briggitt Harris, Housing
Operations Director; John Urquhart, Financing/Risk
Manager; Katie Tyler, Executive Assistant; Nick
Conte, Legal Counsel; Mark Loftis, Legal Counsel,
interested citizens

Chairman Karnes asked for the Financial Report.
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Jackie Austin, RRHA VP of Finance/CFO, referred to the Monthly Operations
Report Finance Section and referenced page 37. Public Housing is reporting net
income of approximately $1,300,000. Total revenues are showing a favorable variance
of $388,000 due mainly to favorable variances in both dwelling rental revenues and
operating subsidies. Total expenses are showing a favorable variance of $689,000
mostly attributable to administrative, utilities, general, and maintenance expenses,
which are reporting favorable variances. Administrative expenses are under budget
$115,000 due to expenditures that have not been realized to date such as training and
travel expenses and central office service fees. Utility expense is under budget due to
the budgeting estimate having been based on anticipated utility rate increases. General
expenses are reporting a favorable variance of $96,000 due to a favorable variance in
insurance expense and bad debt collections received primarily through tax set-offs.
Extraordinary maintenance is also under budget by $103,000 due to expenses that
have been budgeted but not incurred to date. All sites are reporting net income for the
eight months ending May 31, 2010.

The Central Office Cost Center (COCC) is reporting a difference in revenue and
expense of $239,000 on page 46. Total revenues are approximately $79,000 under
budget mostly due to service fee income. Service fee income is showing an
unfavorable variance of almost $61,000 due to the actual level of service fees billed in
comparison to the amount budgeted in areas such as IT, assistance in developing
technical specifications by capital improvements staff, and electrician services. Total
expenses are showing a favorable variance of $308,000 which is mostly attributable to

administrative expenses showing a positive variance of almost $272,000. This is
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partially due to the Stop-Loss provision that required Capital Fund personnel to be
budgeted in the COCC although actual expenses were incurred in the Capital Fund
Program until the 2007 grant was expended. The variance is also partially attributable
to open staff positions.

The Section 8 program is reporting a loss of approximately $14,000 mostly due
to unfavorable revenues in interest income as shown on page 47. Total expenses are
showing a favorable variance of approximately $34,000, primarily attributable to
administrative expenses being approximately $42,000 under budget due to the
reduction of several positions from the department, with employees in those positions
transferred to other open positions within RRHA, in an effort to reduce expenses in the
Section 8 program. Ordinary maintenance is reporting an unfavorable variance of
$10,000, due to contract inspection expenses that have been incurred but were not
included in the budget.

Ms. Austin asked if there were any questions.

Commissioner Garner referenced the unfavorable variance in service fee income
on page 46 in the COCC and asked for more specifics regarding IT and technical
assistance provided by capital improvements staff. Ms. Austin stated that last year the
sites planned to use their operating budgets to finance improvements beyond the
capacity of the Capital Fund. To accomplish this, staff from capital improvement would
have to provide assistance with developing the technical specifications for such
projects. Ms. Austin stated that with the award of the Stimulus Grant funds the sites
have not incurred the projected expenditures for the improvements to the sites and,

therefore, have not required the projected level of technical assistance. Ms. Austin



56

stated that, with regard to IT, that position is budgeted in the COCC and the sites are
billed for the use of services provided by the IT department. Ms. Austin stated that IT
services have not been utilized at the level that had been budgeted to date. Ms.
Edwards stated that the variance in service fees also reflects the budgeting of certain
capital improvements staff salaries in the COCC as required by Asset Management
guidelines but charging those salaries directly to the Capital Fund until the 2007 grant
was fully expended, which did not occur until approximately halfway through the current
fiscal year. The charging of service fees associated with those positions also could not
begin until the 2007 grant was fully expended.

Commissioner Garner referred to page 37 regarding the $95,000 variance in
general expenses for Public Housing and wanted verify that it was from the bad debt
recovery that had been written off in March. Ms. Austin stated that it was a portion of
the variance. Commissioner Garner stated that he recalled that last month the write-off
had not yet been posted to the general ledger. Ms. Austin stated she was incorrect
when she responded to that question last month and that the write-off had been posted.
The amounts recovered through the tax set-offs are also reflected in the report. Ms.
Austin stated that the variance primarily relates to insurance premiums that RRHA
budgeted for that have not been incurred to date.

Commissioner Garner asked for clarification on City Activities Program balance
sheet. Ms. Austin stated that those are programs that RRHA administers on behalf of
the City such as the South Jefferson Project, Project Gold, the Derelict Structures
Program and others. Ms. Edwards stated that properties RRHA holds on behalf of the

City are also reflected on the City’s Activities Program balance sheet as well.



57

Commissioner Garner asked if RRHA generates the balance sheet for Stepping
Stone and what is included in contract cost/auditing line. Ms. Austin stated that RRHA
is the management agent for Stepping Stone and produces the balance sheets. Ms.
Austin stated that contract cost could include such items as mowing contract or service
agreements.

Commissioner Garner referred to page 10 of the Real Estate Management
section and asked for clarification on the Fiscal Year to Date Inspections report. Ms.
Edwards stated that HUD requires an annual inspection of all public housing units and,
beginning last year, RRHA contracted to have all inspections performed at one time.
The contractor schedules annual inspections for all units to be done during an
approximately two-week timeframe. Those inspections have since occurred but had not
been completed by the May 31, 2010 date reflected in the report.

Commissioner Garner referred to page 18 of the Real Estate Management
section and asked if the percentage of failed units is typical. Ms. Edwards stated that
there was new guidance from HUD regarding ground-fault interrupters (GFI) and asked
Ms. Helen Shampine, RRHA HCV Director, to elaborate. Ms. Shampine stated that that
new guidance from HUD required GFls in the kitchens, and the reason for the high
failure percentage is that it will take a period of time before landlords are able to bring all
units into compliance with the new guidance. Ms. Shampine stated that it would likely
take a year to get though all inspections before the number will drop and all units will be
in compliance with the new guidance. Ms. Edwards stated that the HUD notice
providing the new GFI guidance was issued to all housing authorities and she suspects

that the resulting high failure rate is not unique to RRHA.
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Commissioner Miller stated that there is $100,000 left in the maintenance budget
for the remainder of the year and asked if the stimulus money was giving relief to the
maintenance budget and if there were plans to make good use of the funds. Ms. Austin
stated that she has brought to the attention of the property managers that they have
unspent funds, and the managers are working on plans to make good use of the money.

Commissioner Miller stated that she feels that attention needs to be given to the
landscaping and grass at most of the public housing sites. Ms Austin stated that
landscaping work is planned at several sites.

Chairman Karnes thanked Ms. Austin for her report.

2. Executive Director’'s Report

Chairman Karnes asked for the Executive Director’s report.

Ms. Edwards referred to her written report in the Monthly Operations Report and
gave a brief overview.

Ms. Edwards stated that RRHA was featured in the newsletter of the Virginia
Association of Housing and Community Development Officials in recognition of the
Governors’ Award for Best Housing Development awarded for the Hurt Park
Townhomes.

Ms. Edwards stated that RRHA has signed on to a Memorandum of
Understanding and provided a letter of support for an application that Total Action
Against Poverty (TAP) is submitting to have Hurt Park designated as a Promise
Neighborhood under a grant offered from the federal Department of Education. Ms.
Edwards stated that if the grant is awarded it will provide significant additional resources

and services for the community of Hurt Park.
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Ms. Edwards stated that HUD has announced the intention to send out
notification of the Choice Neighborhood Initiative and the first round of applications. Ms.
Edwards stated that RRHA staff have begun discussions to determine which public
housing site would be a good candidate for a Choice Neighborhood Grant opportunity.

Ms. Edwards stated that the final number of Housing Choice Voucher
applications received during the two day application process was 2,422.

Ms. Edwards stated that in March 2010, under Resolution No. 3564, the Board of
Commissioners extended the deadline to June 30, 2010 for submission of a
development plan for property on Henry Street. Ms. Edwards stated that RNDC and the
developer Mr. Anthony Smith submitted a development plan on June 24, 2010 and that
the responsibility for review of the plan is assigned to Mr. Roger Vest, RRHA VP of Real
Estate Development. Ms. Edwards stated that after the review has been completed, if
the plan is determined to meet the requirements established by the Board, the plan will
be presented to the Board for consideration at the July 2010 meeting.

Commissioner Garner asked where RRHA stands on TRA. Ms. Edwards stated
that Transforming Rental Assistance (TRA) information is now available on the HUD
website. Ms. Edwards stated that HUD is still having discussions with various groups,
and the current proposal is to fund the conversion of 300,000 public housing units
across the country to the new model in 2011, with the conversion being voluntary. Ms.
Edwards stated that, if the initiative is funded by Congress, she expects the first
conversion opportunity to be offered early next year.

Chairman Karnes thanked Ms. Edwards for her report.

3. Staff Reports
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Chairman Karnes asked for Staff reports. There were none.

4. Committee Reports

Chairman Karnes stated that the Personnel Committee met today and discussed
employee benefits.

Chairman Karnes asked if there were any other committee reports. There were
none.

5. Residents or other community members to address the Board.

Chairman Karnes stated that, before any residents or community members
address the Board, he would like to state that one of the items before the Board of
Commissioners is an Amendment to the Gainsboro Redevelopment Plan and that if
anyone wishes to make a comment about the proposed amendment, the Board asks
that comments be held until the Resolution is introduced later in the meeting. Chairman
Karnes stated that the Board will provide time for comments and, given the large
number of items on the agenda, he would ask that comments be limited to 3-5 minutes
per person in order to permit the Board to hear from anyone who wishes to comment on
today’s agenda items.

Chairman Karnes asked if there were any residents or other community
members who would like to address the Board.

Ms. Evelyn Bethel, President of Historic Gainsboro Preservation District
Incorporated, asked if the results of the review of the plan, submitted by RNDC on June
24, 2010, will be made public and if the evaluation determines that the plan meets the
requirements, does that automatically eliminate any other plans.

Chairman Karnes stated that the Board cannot do anything that would not be
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made public and referred to counsel. Mr. Nick Conte, RRHA Legal Counsel, stated that
the Chairman is correct.

Ms. Edwards stated that the evaluation she mentioned earlier is an evaluation by
RRHA staff to determine if the plan meets the requirements established by the Board
and, if it does, then the plan would be presented to the Board for their public discussion
and consideration at the July Board meeting.

Ms. Bethel asked what happens if the plan does not meet the requirements and
the deadline is now past. Ms. Edwards stated that, under those circumstances, the plan
would not be considered by the Board and the commitment regarding the property
would expire.

Chairman Karnes asked if there were any other community members who
wanted to address the Board. There were none.

1. CONSENT AGENDA
C-1 Minutes of the Regular Meeting of the Board of Commissioners held Monday,

May 24, 2010.

RECOMMENDED ACTION: Dispense with the reading thereof and approve as

recorded.

C-2  Monthly Operations Report for the month of May 2010
RECOMMENDED ACTION: File as submitted

Commissioner Garner introduced a motion to approve the Consent Agenda. The
motion was seconded by Commissioner Smith and upon roll call the following vote was
recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes



62

NAYS: None

Chairman Karnes thereupon declared said motion carried as introduced.

V. REGULAR AGENDA

1. Resolution No. 3594

Mr. Roger Vest asked for approval of Resolution No. 3594 authorizing execution
of a Deed of Gift relative to the disposition of property acquired in a real estate tax sale
auction using funds provided to RRHA by the City of Roanoke to Habitat for Humanity.

Chairman Karnes asked if there were any questions. There were none.

Commissioner Botinott introduced Resolution No. 3594 and moved its adoption

as introduced:

RESOLUTION OF THE CITY OF ROANOKE REDEVELOPMENT AND
HOUSING AUTHORITY AUTHORIZING THE EXECUTION OF A DEED
OF GIFT RELATIVE TO THE DISPOSITION OF PROPERTY TO
HABITAT FOR HUMANITY IN THE ROANOKE VALLEY AT 29 14"
STREET, SW AND BEARING CITY OF ROANOKE OFFICIAL TAX MAP
NUMBER 1211029

WHEREAS, the City of Roanoke Redevelopment and Housing Authority (RRHA)
approved Resolution No. 3574 on January 25, 2010 to acquire a vacant lot located at 29
14" Street, SW, Tax Map Number 1211029, at a real estate tax sale auction using
funds provided to RRHA by the City of Roanoke; and

WHEREAS, the closing for RRHA'’s acquisition of the property by General
Warranty Deed from Roy V. Creasy, Special Commissioner occurred on May 19, 2010;
and

WHEREAS, RRHA wishes to increase the level of homeownership and to
revitalize the Hurt Park neighborhood; and

WHEREAS, the RRHA is participating with Total Action Against Poverty, Habitat
for Humanity, Rebuilding Together - Roanoke and Blue Ridge Housing Development
Corporation in the Roanoke Neighborhood Revitalization Partnership (the Partnership);
and

WHEREAS, RRHA's role in the Partnership is acquiring land and structures in
the Hurt Park area for revitalization activities; and
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WHEREAS, RRHA has determined that the best use of this property is to make a
donation to Habitat for Humanity in the Roanoke Valley for further revitalization through
construction of a single family house for affordable homeownership.

NOW, THEREFORE, BE IT RESOLVED by the Commissioners of the City of
Roanoke Redevelopment and Housing Authority that the Executive Director be and
hereby is authorized to execute a Deed of Gift concerning the conveyance of a vacant
lot located at 29 14th Street, SW, Tax Map Number 1211029 to Habitat for Humanity in
the Roanoke Valley.

The motion was seconded by Commissioner Miller and upon roll call the
following vote was recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes thereupon declared said motion carried and Resolution No.

3594 adopted as introduced.

2. Resolution No. 3595

Ms. Glenda Edwards asked for approval of Resolution No. 3595 approving the
2010-2014 Agency Plan and 2010 Annual Plan for submission to HUD by July 16, 2010.
Ms. Edwards stated that following Board approval, RRHA will request certification from
City officials that the Plan is consistent with the Consolidated Plan of the City of
Roanoke.

Chairman Karnes asked if there were any questions. There were none.

Commissioner Garner introduced Resolution No. 3595 and moved its adoption
as introduced:

RESOLUTION OF THE CITY OF ROANOKE REDEVELOPMENT AND

HOUSING AUTHORITY APPROVING THE 2010-2014 AGENCY PLAN
AND 2010 ANNUAL PLAN FOR SUBMISSION TO HUD



64

WHEREAS, the Roanoke Redevelopment and Housing Authority (RRHA)
receives operating funds from the Department of Housing and Urban Development
(HUD); and

WHEREAS, pursuant to the Quality Housing and Work Responsibility Act of
1998; Initial Guidance, Federal Register/Vol. 64 No. 32/Section 903 dated Thursday,
February 18, 1999, RRHA is required to adopt an Annual (1) Year and a Five (5) Year
Plan; and

WHEREAS, RRHA is required to submit the 2010-2014 Agency Plan and 2010
Annual Plan to HUD by July 16, 2010; and

WHEREAS, the RRHA staff have consulted with the Joint Resident Council and
conducted community meetings at all public housing sites to gather input which has
been considered in development of the Plan; and

WHEREAS, the RRHA Board of Commissioners gave notice and held a public
hearing to receive public comments on the proposed Plan on May 24, 2010; and

WHEREAS, the final Plan must contain a certification by City officials that the
Plan is consistent with the Consolidated Plan of the City of Roanoke.

NOW, THEREFORE, BE IT RESOLVED by the Commissioners of the City of
Roanoke Redevelopment and Housing Authority that the 2010-2014 Agency Plan and
2010 Annual Plan, in substantially the form circulated to the RRHA Board of
Commissioners, is hereby approved for submission to the U.S. Department of Housing
and Urban Development upon receipt of certification from City officials that the Plan is
consistent with the Consolidated Plan of the City of Roanoke.

The motion was seconded by Commissioner Miller and upon roll call the
following vote was recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes thereupon declared said motion carried and Resolution No.

3595 adopted as introduced.

3. Resolution No. 3596

Mr. Earl Saunders, RRHA VP of Real Estate Management, asked for approval of

Resolution No. 3596 approving an addendum to the Administrative Plan for the Section
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8 HCV program outlining reasonable steps to further Fair Housing for non-elderly
persons with disabilities in order for RRHA to apply for additional HCV vouchers.
Chairman Karnes asked if there were any questions. There were none.
Commissioner Smith introduced Resolution No. 3596 and moved its adoption as
introduced:

RESOLUTION OF THE CITY OF ROANOKE REDEVELOPMENT AND
HOUSING AUTHORITY APPROVING AN ADDENDUM TO THE
ADMINISTRATIVE PLAN FOR THE SECTION 8 HOUSING CHOICE
VOUCHER (HCV) PROGRAM OUTLINING REASONABLE STEPS TO
FURTHER FAIR HOUSING FOR NON-ELDERLY PERSONS WITH
DISABILITIES

WHEREAS, the Roanoke Redevelopment and Housing Authority’s (RRHA)
Board of Commissioners and staff are committed to providing safe and affordable
housing to eligible individuals and families, including persons with disabilities; and

WHEREAS, the United States Department and Housing and Urban Development
(HUD) has authorized Public Housing Agencies (PHA) to administer a Housing Choice
Voucher program, through the use of the PHA’s Administrative Plan; and

WHEREAS, HUD has issued a Notice of Funding Availability (NOFA) for Rental
Assistance for Non-Elderly Persons with Disabilities with an application deadline of July
7, 2010 offering PHAs the opportunity to apply for Vouchers in two categories:
Category 1 vouchers are targeted to non elderly disabled households on Public
Housing Agency (PHA) waiting lists. Category 2 vouchers are targeted to non-elderly
households with disabilities transitioning from institutions into the community; and

WHEREAS, RRHA will apply for vouchers for Non-Elderly Persons with
Disabilities under Category One and Category Two; and

WHEREAS, the NOFA requires that, prior to the application due date of July 7,
2010, the PHA must submit to the Public Housing Director in the applicant’s local field
office an addendum to the applicant’s Housing Choice Voucher Administrative Plan that
outlines reasonable steps that would further fair housing for non-elderly persons with
disabilities.

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
City of Roanoke Redevelopment and Housing Authority that:
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1. The attached Addendum for Affirmatively Furthering Fair Housing is
hereby approved as a revision to the Administrative Plan for the Section 8
Housing Choice Voucher Program.

The motion was seconded by Commissioner Butler and upon roll call the

following vote was recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes thereupon declared said motion carried and Resolution No.

3596 adopted as introduced.

4. Resolution No. 3597

Mr. Mark Loftis, RRHA Legal Counsel, stated that, as a result of changes in State
law that take effect July 1, 2010, RRHA has engaged in a review of open
redevelopment plans. Mr. Loftis stated that the Hurt Park Community Development
Project has been dormant for many years with no funding available and it is the
recommendation of RRHA staff that the plan be closed. Mr. Loftis stated that public
notice had been given with no written objections opposing the termination of the plan
received and asked for approval of Resolution No. 3597.

Chairman Karnes asked if there were any questions. There were none.

Commissioner Garner introduced Resolution No. 3597 and moved its adoption
as introduced:

RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE

ROANOKE REDEVELOPMENT AND HOUSING AUTHORITY

TERMINATING THE REDEVELOPMENT PLAN FOR THE HURT PARK

COMMUNITY DEVELOPMENT PROJECT

WHEREAS, by Resolution of the Board of Commissioners of the Roanoke
Redevelopment and Housing Authority (“RRHA”) dated October 20, 1975, RRHA
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approved the Redevelopment Plan for the Hurt Park Community Development Project
dated April 1975 (the “Redevelopment Plan”); and

WHEREAS, the Roanoke City Council did approve and adopt the
Redevelopment Plan; and

WHEREAS, since May 2007, RRHA and the City of Roanoke have been
engaged in a carrying out activities in the Hurt Park area under the terms of the “HURT
PARK NEIGHBORHOOD NEIGHBORHOOD REVITALIZATION STRATEGY AREA
(NRSA) PLAN” (the “NRSA Plan”); and

WHEREAS, the project area designated in the Redevelopment Plan is included
within the 157 acres, more or less, that is covered by the NRSA Plan; and

WHEREAS, RRHA has determined that the Objectives of the Redevelopment
Plan largely duplicate the goals and objectives of the current NRSA Plan, and thus the
Redevelopment Plan is duplicative and no longer serves any useful purpose; and

WHEREAS, there appears to be no further need for further acquisition or
disposition of real property under the terms of the Redevelopment Plan (as distinct from
the NRSA Plan) by RRHA; and

WHEREAS, RRHA has determined that continued existence of the
Redevelopment Plan is no longer necessary and that the property owners within the
boundaries of the Redevelopment Plan will not be adversely effected by the termination
of the Redevelopment Plan; and

WHEREAS, RRHA has given an appropriate public notice of its intent to consider
this resolution terminating the Redevelopment Plan, in order to advise all past and
present owners, lessees or successors in interest of property located within the project
area, or on the boundaries of the project area, as well as all persons who might be
considering the purchase or lease of such properties, of RRHA's intent to terminate the
Redevelopment Plan;

NOW THEREFORE BE IT RESOLVED, that the Redevelopment Plan for the
Hurt Park Community Development Project dated April 1975 be and the same is hereby
terminated and vacated and said termination and vacation is hereby recommended to
Roanoke City Council for its consideration and approval; and

FURTHER BE IT RESOLVED that this Resolution shall become effective
immediately upon its adoption and the Redevelopment Plan for the Hurt Park
Community Development Project dated April 1975 shall be terminated effective
immediately upon action by the City Council of the City of Roanoke.

The motion was seconded by Commissioner Butler and upon roll call the

following vote was recorded:
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AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes thereupon declared said motion carried and Resolution No.
3597 adopted as introduced.

5. Resolution No. 3598

Mr. Mark Loftis, RRHA Legal Counsel, stated again that, as a result of changes
in State law that take effect July 1, 2010, RRHA has been engaged in a review of open
redevelopment plans. Mr. Loftis stated that the Deanwood Community Development
Project has been dormant for many years with no funding available and it is the
determination of RRHA staff that the plan be closed. Mr. Loftis stated that public notice
had been given with no written objections opposing the termination of the plan received
and asked for approval of Resolution No. 3598.

Mr. Conte stated to Chairman Karnes that this would be a good time to ask for
public comments. Chairman Karnes asked if there were any members of the
community that would like to address the Board. There were none.

Chairman Karnes asked if there were any questions. There were none.

Commissioner Butler introduced Resolution No. 3598 and moved its adoption as
introduced:

RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE

ROANOKE REDEVELOPMENT AND HOUSING AUTHORITY

TERMINATING THE REDEVELOPMENT PLAN FOR THE DEANWOOD

COMMUNITY DEVELOPMENT PROJECT

WHEREAS, the Board of Commissioners of the Roanoke Redevelopment and
Housing Authority (“RRHA”) duly approved the Redevelopment Plan for the Deanwood
Community Development Project dated January 1975, as amended by Amendment No.

1 dated October 9, 1984, Amendment No. 2 dated July 1985, and Amendment No. 3
dated September 1994 (the "Redevelopment Plan"); and
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WHEREAS, the Roanoke City Council did approve and adopt the
Redevelopment Plan and all of the amendments to the Redevelopment Plan; and

WHEREAS, RRHA has determined that the Objectives of the Redevelopment
Plan have been substantially accomplished, and that there is no need for further
acquisition or disposition of real property within the project area by RRHA; and

WHEREAS, RRHA has determined that continued existence of the
Redevelopment Plan is no longer necessary and that the property owners within the
boundaries of the Redevelopment Plan will not be adversely effected by the termination
of the Redevelopment Plan; and

WHEREAS, RRHA has given an appropriate public notice of its intent to consider
this resolution terminating the Redevelopment Plan, in order to advise all past and
present owners, lessees or successors in interest of property located within the project
area, or on the boundaries of the project area, as well as all persons who might be
considering the purchase or lease of such properties, of RRHA's intent to terminate the
Redevelopment Plan; and

NOW THEREFORE BE IT RESOLVED, that the Redevelopment Plan for the
Deanwood Community Development Project dated January 1975, as amended by
Amendment No. 1 dated October 9, 1984, Amendment No. 2 dated July 1985, and
Amendment No. 3 dated September 1994, be and the same is hereby terminated and
vacated and said termination and vacation is hereby recommended to Roanoke City
Council for its consideration and approval; and

FURTHER BE IT RESOLVED that this Resolution shall become effective
immediately upon its adoption and the Redevelopment Plan for the Deanwood
Community Development Project January 1975, as amended by Amendment No. 1
dated October 9, 1984, Amendment No. 2 dated July 1985, and Amendment No. 3
dated September 1994 shall be terminated effective immediately upon action by the City
Council of the City of Roanoke.

The motion was seconded by Commissioner Garner and upon roll call the
following vote was recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes thereupon declared said motion carried and Resolution No.
3598 adopted as introduced.

6. Resolution No. 3599
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Mr. Mark Loftis, RRHA Legal Counsel, stated that, as a result of changes in State
law that take effect July 1, 2010, RRHA has been engaged in a review of open
redevelopment plans. Mr. Loftis stated that the Gainsboro Community Development
Program has been dormant for many years with no funding provided by the City in many
years. Mr. Loftis stated that RRHA staff have determined that they wish to leave this
redevelopment plan open in order to pursue redevelopment activities in the event
funding is made available by the City. Mr. Loftis stated that in order for the Plan to
remain in effect, it is necessary to amend the plan to reflect the limitations on use of
eminent domain that take effect under state law on July 1, 2010. Mr. Loftis stated that
under the amendment, in lieu of acquisition of property by eminent domain, RRHA
would focus on redevelopment through private, voluntary transactions with property
owners.

Mr. Loftis stated that all property owners were mailed written notice of the
proposed amendment and invited to a public meeting that was held on June 10, 2010 to
discuss the proposed amendment. Mr. Loftis stated that once the amendment is
adopted by the Board, it would then be presented to City Council for approval. Mr.
Loftis asked for approval of Resolution No. 3598.

Commissioner Boitnott asked, if the Board voted no on the Resolution, what
would happen. Mr. Loftis stated that the RRHA would have a plan in effect that allows
for acquisition of property by use of eminent domain although RRHA is not legally
permitted to do so, as of July 1, 2010 which would leave RRHA at risk for inverse
condemnation lawsuits.

Commissioner Boitnott asked if the Board would still have to be consulted if
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eminent domain would be used to acquire property. Mr. Loftis stated that the Board
would have to approve use of eminent domain, as well as identify the source of funds to
be used for the acquisition, for any property for which eminent domain would be
proposed.

Ms. Bethel stated that she does not understand voluntary eminent domain and
stated she is very concerned due to the fact that there is property in the Gainsboro
district that is owned by speculators. Ms. Bethel asked if she has the right to request
eminent domain to be used if she would like to sell her property. Mr. Loftis stated that
under the proposed amendment any owner has the right to request RRHA to acquire
their property; however, RRHA is not obligated to purchase the property and can only
do so if funding is provided by the City. Mr. Loftis asked if his response answered Ms.
Bethel's question. Ms. Bethel stated she thought so, yet she was not quite pleased with
the answer.

Commissioner Garner stated that it is his understanding that the new State law
prohibits RRHA from exercising the use of eminent domain entirely. Mr. Loftis stated
that the use of eminent domain can only be used in very limited circumstances such as
abandoned property, where there are no known heirs, or the owner wants RRHA to
acquire the property and a price cannot be agreed upon, then the owner could request
eminent domain and have a jury determine the value.

Chairman Karnes asked if there were any further questions. There were none.

Commissioner Butler introduced Resolution No. 3599 and moved its adoption as
introduced:

RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE CITY
OF ROANOKE REDEVELOPMENT AND HOUSING AUTHORITY
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APPROVING AMENDMENT NO. 5 TO THE REDEVELOPMENT PLAN
FOR THE GAINSBORO COMMUNITY DEVELOPMENT PROGRAM
AREA

WHEREAS, the Board of Commissioners of the Roanoke Redevelopment and
Housing Authority (‘RRHA”) duly approved the Redevelopment Plan for the Gainsboro
Community Development Program Area, as amended by Amendment No. 1 (approved
by Roanoke City council on January 19, 1976); Amendment No. 2 (approved by
Roanoke City Council on September 12, 1983); Amendment No. 3 (approved by
Roanoke City Council on December 8, 1983) and Amendment No. 4 (approved by
Roanoke City Council on April 26, 1993), all collectively hereinafter referred to as the
"Redevelopment Plan"; and

WHEREAS, RRHA has pursued the Goals and Objectives of the Redevelopment
Plan as funding for activities has been made available to it by the City of Roanoke; and

WHEREAS, RRHA wishes to continue the Redevelopment Plan in effect in order
to permit it to pursue the Goals and Objective of the Redevelopment Plan in the future
as funding is made available to RRHA by the City of Roanoke; and

WHEREAS, it is necessary and appropriate that the Redevelopment Plan remain
in place, and that redevelopment activities continue in the Gainsboro Redevelopment
Area as funding is made available to RRHA by the City of Roanoke; and

WHEREAS, it is necessary to amend the Redevelopment Plan in order to reflect
changes in State law, including (but not limited to) restrictions on the use of eminent
domain which will become applicable to the Redevelopment Plan effective July 1, 2010;
and

WHEREAS, the proposed Amendment No. 5 to the “Redevelopment Plan for
Gainsboro Community Development Program Area” describes in more detail the current
conditions in the Gainsboro Redevelopment Area, and would amend the
Redevelopment Plan in order to reflect the referenced changes in State law; and

WHEREAS, RRHA has given written notice of its intent to consider the proposed
Amendment No. 5 to the “Redevelopment Plan for Gainsboro Community Development
Program Area” to all record owners of property in the Gainsboro Redevelopment Area;
and

WHEREAS, RRHA on June 10, 2010, held a public meeting with residents of the
Gainsboro community to discuss the proposed Amendment No. 5 to the
“Redevelopment Plan for Gainsboro Community Development Program Area”; and

WHEREAS, it does not appear that approval of the proposed Amendment No. 5
to the “Redevelopment Plan for Gainsboro Community Development Program Area” will
have a material adverse impact on any owner, lessee or transferee of property located
within the Gainsboro Redevelopment Area; and
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WHEREAS, the continued operation of the Redevelopment Plan, as amended in
accordance with the proposed Amendment No. 5 to the “Redevelopment Plan for
Gainsboro Community Development Program Area” will in fact benefit the property
owners in the Gainsboro Redevelopment Area;

NOW THEREFORE BE IT RESOLVED by the Commissioners of the City of
Roanoke Redevelopment and Housing Authority, that

1. Amendment No. 5 to the “Redevelopment Plan for Gainsboro Community
Development Program Area” is hereby approved; and

2. Amendment No. 5 to the “Redevelopment Plan for Gainsboro Community
Development Program Area” shall become effective as of the date of the
resolution of the City Council of the City of Roanoke approving and adopting
such amendment.

The motion was seconded by Commissioner Garner and upon roll call the

following vote was recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes thereupon declared said motion carried and Resolution No.

3599 adopted as introduced.

V. ADJOURNMENT

There being no further business to come before the Board, Commissioner
Boitnott moved that the meeting be adjourned.

The motion was seconded by Commissioner Garner and upon roll call the
following vote was recorded:

AYES: Commissioners Boitnott, Butler, Garner, Miller, Smith, Karnes

NAYS: None

Chairman Karnes declared the meeting adjourned at 3:50 p.m.
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Daniel E. Karnes, Chairman

Glenda Edwards, Secretary-Treasurer



Addendum for Furthering Fair Housing

Addendum to the Housing Choice Voucher Administrative Plan for the Roanoke
Redevelopment and Housing Authority

Discrimination Complaints

RRHA Policy

Applicants or participants who believe that they have been subject to unlawful
discrimination may notify the RRHA either orally or in writing.

The RRHA will attempt to remedy discrimination complaints made against the RRHA.

The RRHA will provide a copy of a discrimination complaint form to the complainant
and provide them with information on how to complete and submit the form to HUD’s
Office of Fair Housing and Equal Opportunity (FHEO).

Applicants or participants may also file a fair housing complaint by calling the Fair
Housing Complaint Hotline at 1-800-669-9777. Persons with hearing or speech
impairments may access this number via TTY by calling the Federal Information Relay
Service at 1-800-887-8339.

Civil Rights Certification

RRHA regularly examines its programs and proposed programs to identify any impediments to
fair housing choice within those programs, addresses those impediments in a reasonable fashion
in view of the resources available, working with the City of Roanoke to implement any of the
City’s initiatives to affirmatively further fair housing, and assures that the annual plan is
consistent with the City of Roanoke Consolidated Plan.

1. RRHA is taking specific steps to overcome impediments to fair housing choice identified
in the Analysis of Impediments in the City of Roanoke’s 2005-2010 Consolidated Plan:

Impediment: Public housing historically tends to segregate residents by race and income,
depriving lower income families of access to the opportunities available in more diverse
neighborhoods.

Specific Steps Being Taken to Overcome this Impediment: Public housing
developments are implementing an affirmative marketing program aimed at a diverse
community. This marketing includes creating brochures, fact sheets, and updating the
agency website with information designed to appeal to a diverse base of potential renters.
Additionally, developments are advertising in publications distributed citywide for
potential apartment renters. RRHA is also continuing actions to decrease segregation
through building replacement housing in scattered sites throughout the City. This was
done in the HOPE VI project at the Villages at Lincoln development and is planned for
the Hurt Park neighborhood. 105 obsolete apartments were demolished in 2007, and 40
Low-Income Housing Tax Credit townhomes have been constructed on the site. 6 single
family public housing dwellings have been constructed on scattered sites in the
neighborhood. RRHA is also increasing accessible housing by incorporating universal
accessibility features into renovations and new construction.
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